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1- From Florence to Copenhagen (By ATTAC Denmark) 

The new economic strategy of the European Union, dubbed the Lisbon-strategy, means that privatisation and 
competitive tender has become a part of a strategy for building an economic and military superpower. 
Multinational giant companies are to take over public services domestically and internationally in order to 
strengthen the international competitiveness of the European Union. Services are to be in the service of a 
still more dominating business community, solidarity and welfare are being put aside more and more often. 
2- The ESF in Florence: a preliminary report. (By Pierre Khalfa) 

The European Social Forum held in Florence from the 6th to the 10th of November was an unqualified 
success. There were around 32,000 paying participants, twice as many as at Porto Allegro 1 and more than 
at Porto Allegro 2 (30,000). There were almost 60,000 participants on the Friday. According to police 
estimates, around 500,000 people took part in the demonstration, twice as many as at the demonstration 
organised during the Council of Europe meeting in Barcelona. 

3- Fund threatens Brazilian democracy (By Aurélio Vianna Jr) 

Both the new Brazilian government and Brazilian civil society must seize the opportunity of the new Brazilian 
administration to push for changes in the agreement with the Fund. Crucial will be the creation of a process 
to change the relationships between a sovereign and democratic Government, supported by civil society, and 
the financial institutions, pushing the latter to be truly multilateral. 

4- FTAA, External debt and militarization: three axes of the same project (by Martha Celia 
Ruiz) 

Between 1997 and 2000, Latin American and the Caribbean region transferred by services to the payment of 
the external debt a total of 583,000 million dollars, in addition of 192,000 million of dollars in interests. 
Nevertheless, Marcos Arruda explained that the debt is still growing, that it is paid with our international 
reserves and this means less money for social investments in each of the Latin American countries. 

5- Free trade agreements: threads of a giant continental spider web (by Carlos Powell) 

The expression "increase in trade", when referring to the exchange of goods between two countries (and 
especially between two countries with essentially different productive conditions, such as Mexico and the 
United States), hides realities which extraordinarily distort the analysis. The products which countries offer 
that have no industrial infrastructure and advanced technology lack added value, which is the main use of 
raw materials and agricultural products. That is the increase in volume of "trade": we trade products- and we 
continue to do so - that, since the inception of capitalism, have rendered little profit and are priced out of the 
reach of most people. 


From Florence to Copenhagen 

The theme of the official summit will no doubt be 
enlargement. Given the large number of tough 
demands being put to applicant states, enlargement 


By ATTAC Denmark 


Encouraged and uplifted by the fresh air from the 
European Social Forum in Florence, where 60.000 
people were at the debates on resistance to the war 
and to neoliberalism, and where up to a million 
people marched against a war on Iraq, ATTAC- 
Denmark is now all set for the EU Summit in 
Copenhagen. 


raises a number of important concerns. Not least in 
the area of agriculture, the accession to the 
European Union will create social problems in 
Central and Eastern Europe. To ATTAC-Denmark 
enlargement is a challenge which we will meet by 
strengthening our ties with movements in Central 
and Eastern Europe. 
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But to us the Summit is also about a number of 
other EU-related questions. On our own and within 
the frameworks of the "Initiative Towards a 
Different Europe" and the NGO Forum, ATTAC- 
Denmark will highlight the attack on the public 
sector within the EU as well as on the international 
level. A development is taking place which 
threatens democracy and welfare. 


The new economic strategy of the European Union, 
dubbed the Lisbon-strategy, means that 
privatisation and competitive tender has become a 
part of a strategy for building an economic and 
military superpower. Multinational giant companies 
are to take over public services domestically and 
internationally in order to strengthen’ the 
international competitiveness of the European 
Union. Services are to be in the service of a still 
more dominating business community, solidarity 
and welfare are being put aside more and more 
often. The GATS-agreement and the role of the EU 
in the negotiations is an expression of the same 


tendency. Here, the European Union plays a 
negative role, for instance by pushing for 
privatissation of water supply in developing 
countries. 


ATTAC-Denmark is opposed to this development. 
This is not the Europe we want! During the Summit 
our activities aim to start more critical debates and 
to strengthen the movement against privatisation 
and competitive tender. Our objective is more 
democracy and welfare. 


The threat of a war against Iraq must be met by 
numerous. protests from all the people in 
Copenhagen, among them people from Sweden, 
Norway, Finland, Germany and Italy. Tony Blair and 
other warmongers should leave Copenhagen 
knowing that they have no backing around here. 


ATTAC-Denmark is looking forward to hosting and 
co-hosting activities during the Summit that we 
hope will give movements a boost and bring to light 
both good and bad tendencies in Europe. The 
activities will be educating and creative and will in 
their form and content represent a different and 
democratic Europe. 


No to Corporate Rule! No to Commercialisation of 
Public Services! Democracy in Europe and the 
World! Services in Solidarity - not for Profitability! 


DEMONSTRATION 
FORTRESS EUROPE 


AGAINST RACISM AND 
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Demonstration against the growing racism in 
Europe Friday 13th of December in Copenhagen 


During the EU summit state leaders and thousands 
of journalists will gather in Copenhagen. This 
happens in a time of history where xenophobia is 
growing all over Europe and where xenophobic right 
wing parties in Denmark, Italy and Austria are in 
positions that allow them to dictate the policies 
towards refugees and immigrants. While ethnic 
minorities are facing growing discrimination in the 
EU countries the European leaders are striving to 
build a fortress around Europe to close out refugees 
with all means available. 


The Danish right wing government has already 
tightened up’ their policies towards’ ethnic 
minorities. Although the Danish government often 
hails the defence of Human Rights many of those 
new government initiatives are discriminating and 
violating the Human Rights of the ethnic minorities 
and putting in danger the possibility of integrating 
the ethnic minorities as Danish citizens with equal 
rights. The Danish Minister of Integration and 
European Relations Mr. Bertel Haarder have 
declared that the Danish government will use its 
chairing of the EU summit to further a common EU 
asylum policy and thus make it even more difficult 
for refugees to enter Europe. 


The Initiative for Another Europe will use the EU 
summit to show the need that progressive forces all 
over Europe unite in resisting this development. We 
will send a message to the world that there is 
another more tolerant and responsible Denmark 
than the official picture drawn by the Danish 
government showing one of the most xenophobic 
countries in Europe. 


During the EU summit in Copenhagen in December 
The Initiative for Another Europe will arrange 
various activities among which are a great public 
meeting about the rights of immigrants and the 
building of Fortress Europe on Thursday the 12th of 
December in the evening and a demonstration 
against the growing racism in Europe on Friday the 
13th of December in the afternoon. 


The political agenda of the demonstration is as 
follows: 

* Refugees have the right to obtain asylum - no to 
Fortress Europe and Schengen 

* Defend Human Rights and international solidarity 
- fight the xenophobic policies of the Danish 
government 

* Equal rights for all citizens - against discrimination 
and racism 
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* Equal salaries for equal work independent of skin 
colour - against discriminating "integration 
subsidies" and "start salaries". 


Time and place for the demonstration: Enghave 
Plads, Friday 13th of December at five o'clock in the 
afternoon. 


WOMENS EVENTS IN COPENHAGEN December 13- 
15, 2002 


"Women's lives in a globalised world: How to secure 
and improve women's’ conditions" Venue: 
"Dannerhuset" (women's house) Nansensgade 1 
(close to the Town Hall square) Copenhagen 


A number of Danish women's groups organized in 
the European women's network "Women Towards a 
Different Europe" and Attac/women (Denmark) are 
planning some women's events - a seminar, social 
evening and get-together, and a public meeting 
during the Danish EU presidency and EU summit 
December 13-15, 2002. 


The aim of these events is to exchange our 
knowledge and experience on the situation of 
women and our possibilities to improve our 
conditions in the north and the south of the world 
and in different countries and parts of Europe - not 
least seen on the background of EU developments 
and neo-liberal policies and the way that the 
expanding market economy affect our countries. 


We hope that you would like to join us in these 
events. Below you find a participation form if you 
wish to participate in the seminar. But you may also 
contact us first for more information. Feel free to 
pass on this invitation to other women's groups or 
organizations. 


You will find the programme of the events and the 
women' seminar below with an_ introduction of 
speakers. There will be four main speakers at the 
seminar on Sunday - from the Nordic countries, 
Eastern Europe, southern Europe and Britain. We 
intend for these four introductory speeches to be 
followed up by a debate among the participants. In 
particular we hope to further a dialogue between 
women from Eastern and Western Europe. To this 
end we have secured a limited amount of funding 
for the travels of women from Eastern Europe. 
Unfortunately Western European women will have 
to pay their own travel expenses as well as a small 
participation fee. 


We also hope to be able to further extend and 
strengthen women's networking in Europe. 
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Two more women - Professor Vandana Shiva, the 
well-known Indian environmentalist, and Professor 
Drude Dahlerup, a Danish feminist researcher and 
EU sceptic and campaigner - will speak at the public 
meeting organized on Friday evening at the School 
of Architecture, Holmen, which is the main venue of 
all the alternative meetings taking place during the 
EU summit. The public meeting - which is open to 
both women and men - will focus on differences and 
similarities between the lives and conditions of 
women as affected by neo-liberal globalisation in 
the North and the South. 


The working language of the seminar and at the 
public meeting will be English. If you wish to have 
some interpretation, you will have to organize that 
in advance among yourselves. 


We hope to see many of you in Copenhagen. 
Best wishes, 


On behalf of the women in "Women Towards a 
Different Europe" and Attac/Women - Denmark 


Gitte Pedersen: gitteped@mobilixnet.dk Inger V. 
Johansen: inger.v.johansen@gt2net.dk 


Contact for this article sekretariat@attac.dk 
More information 
http://www.ngoforum2002.dk/ 








The ESF in Florence: a preliminary report. 


By Pierre Khalfa 
Translation. 
translators (*) 


volunteer 


coorditrad@attac.org 


The European Social Forum held in Florence from 
the 6th to the 10th of November was an unqualified 
success. There were around 32,000 _ paying 
participants, twice as many as at Porto Allegro 1 
and more than at Porto Allegro 2 (30,000). There 
were almost 60,000 participants on the Friday. 
According to police estimates, around 500,000 
people took part in the demonstration, twice as 
many as at the demonstration organised during the 
Council of Europe meeting in Barcelona. The 
presence of delegations from other European 
countries was not purely symbolic: more than 3,000 
from France, 1,500 Spaniards, Greeks, Britons and 
Germans, 500 Belgians, 300 Hungarians 150 Poles 
and Swedes, 70 Russians. 


Attac was represented at Florence as a European 
network. The meeting of European delegates of 
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Attac held on the 6th of November showed that 
coherent ideas were being formulated and traced 
the directions for future work, in particular on the 
question of the future of Europe. Several thousand 
people marched with the Attac group in the 
demonstration. There was however one negative 
aspect. Even though the subjects of exclusion and 
immigration were discussed in the conference and 
the seminars, there were still too few of the 
excluded and too few immigrants present. 


The Forum's success was a Slap in the face for the 
Berlusconi government, which had organised a 
high-level political campaign announcing that 
barbarian hordes were about to sweep down intent 
on sacking and pillaging the city. The peaceful 
nature of the ESF and the gigantic demonstration 
soon gave the lie to this attempt at incrimination. 
To the astonishment of the media, which had been 
predicting the worst for weeks preceding the event, 
there were no incidents. 


Its success was due in the first place to the 
situation in Italy, where people have become highly 
mobilised over the last few months. Firstly, on a 
social level, with two general strikes and enormous 
demonstrations: the one organised in April on the 
initiative of the CGIL, the largest Italian trade union 
confederation, and supported by the anti 
globalisation movement brought together more than 
700,000 people in Rome. Secondly, the campaign 
against the war had also staged massive 
demonstrations. Finally, at a democratic level, 
people had mobilised to stop the subordination of 
the judicial system. The  anti-globalisation 
movement has succeeded in integrating itself into 
this context and linking up with the active social 
forces at ground level. The involvement of the 
FIOM, the CGIL's metallurgy federation, in the 
preparation of the ESF, the presence of a procession 
of Fiat worker at the head of the demonstration, the 
presence of the CGIL and the massive participation 
of young people with no visible connection with any 
organisation, all go to prove that the anti- 
globalisation campaigners have struck a chord with 
the concerns of Italian society. 


This is the first major lesson of the ESF. The fight 
against liberal globalisation can only develop if it 
takes root at a national level in the political and 
social struggles that endow it with its full meaning. 


The Forum's success was also the result of a 
thorough preparation process that lasted for several 
months. This enlarged the Forum in two ways. 
Firstly, it enlarged the ESF geographically, by 
encouraging the participation of networks in the 
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East and South of Europe. To do this, the 
preparatory meetings were rotated between large 
European cities (Vienna, Thessalonica, Barcelona) 
thus associating them with the project. Secondly, it 
enlarged the ESF politically by adopting an open 
and inclusive process that integrated forces which 
were not present at the start, such as the European 
Trade Union Confederation (ETUC), but also forged, 
meeting by meeting, links based on confidence 
between organisations which were not used to 
working together, even if bad habits die hard (for 
example, the announcement for the demonstration 
in the programme only mentioned the war whereas 
the European coordinating committee had decided 
to add a slogan concerning an "alternative Europe"). 
This method is not a magic formula for spiriting 
away political differences but at least it creates a 
framework in which to deal with them and achieving 
the necessary compromises each time. Its use 
meant that the political spectrum covered by the 
forces participating in the ESF was extremely large. 


This is the second major lesson of the ESF. The 
movement that we are building is heterogeneous. 
This is not a weakness but a_ strength. The 
effectiveness of the organisational processes must 
be measured by their ability to get very varied 
movements to work together, even if it takes 
considerable effort. 


The ESF in Florence also represented progress in 
the involvement of the Trade Union movement, not 
only because of the presence of the ETUC as such, 
but also because of the presence of numerous Trade 
Union federations. To be sure, suspicions and 
differences have not disappeared, as_ the 
social/trade union movement debate illustrated, but 
we can consider that we have taken a step forward 
in this area as well because the large Trade Unions 
can no longer ignore the strength of the movement. 
What we still need to do is to translate this progress 
into practice when mobilising together for major 
European events. 


The Italian left was divided in its reactions to the 
ESF. Even though part of the DS (social democrats) 
condemned it, along with their former leader 
D'Alema, because it opposed liberal globalisation, 
the mayor of Florence and the president of Tuscany 
supported it, as did the former general secretary of 
the CGIL, Coferati, who hopes to play an important 
role in the party. Furthermore, the Greens and 
Refondazione, which groups’ together’ the 
communists and part of the far left, supported the 
ESF. The organisers chose to publicly acknowledge 
the confrontation between social movements and 
political parties at a central point in the Forum at 
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the end of the afternoon (Bernard Cassen 
represented Attac France). The debate took place in 
front of an enormous audience (proving that this is 
a crucial subject) but proceeded more like a 
meeting than a real discussion. In spite of a few 
slips, in the main reasonable control was exercised 
over the time taken up by the political parties. But 
naturally, this did not prevent them mounting 
publicity seeking operations, the most blatant of 
which was by Francois Hollande, the first secretary 
of the French Socialist Party, who did the round trip 
in twelve hours. 


A number of major future events were discussed 
during the Forum: a European’ day_ of 
demonstrations against the war in all the European 
capital cities on the 15th of February, the 
organisation of events (demonstration, counter- 
summits) when the G8 meeting is held in Evian at 
the start of June, a European meeting on GATS at 
the end of March to prepare for the WTO summit in 
Cancun in September, the European Council 
meetings in Copenhagen and Thessalonica were 
highlighted as important occasions for mobilisation 
and finally the constituent process started with the 
Convention that should conclude in Rome at the end 
of 2003. This occasion seemed a_ particularly 
suitable time for asserting our demands for an 
"alternative Europe". Many networks used the 
seminars to build their own campaigns at European 
level (the excluded, women, public services), often 
with set dates for debates and mobilisations. 


Building on the mass demonstrations in Genoa and 
Barcelona, the political success of the ESF indicates 
that the movement against liberal globalisation is 
durably and firmly rooted in the European political 
scene. It marks the fact that the movement is 
capable of linking together mass mobilisations and 
debates, actions and the building of alternatives. 
Within the framework of the general assembly of 
social movements on Sunday morning, we were 
able to take decisions on both common actions and 
campaigns on specific subjects, resulting from the 
seminars, on the basis of preliminary concrete 
proposals at European level. Granted, these 
proposals have not all been worked out to the same 
extent, but nevertheless a process has been started 
that will be continued after Florence. To sum up, we 
have made a qualitative leap forward in the creation 
of a real European social movement upon which we 
must build at the next European Social Forum at 
Paris/Saint-Denis. 


Contact for this article attacfr@attac.org 


Fund threatens Brazilian democracy 
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By Aurélio Vianna Jr, Political advisor to the 
coordinating unit of Rede Brasil--Brazilian Network 
on Multilateral Financial Institutions 


In early September the IMF approved a $3 billion 
loan for Brazil, to be followed by an additional $3 
billion in December, and roughly $24 billion in 2003. 
The main objectives of the agreement are (a) to 
reduce the country's vulnerability in the face of 
market uncertainties; (b) to facilitate the transition 
for the new Administration; and (c) to create the 
conditions to reverse the deterioration in debt 
levels. These objectives, which highlight the 
country's vulnerability vis-a-vis capital flows and 
escalating government debt, do not address the 
structural problems that have led to the current 
state of affairs; problems that incriminate both the 
Brazilian Government and the IMF. Brazil is more 
vulnerable for having followed the set of policies 
prescribed by the IMF, not less. Moreover, under 
the friendly assertion of "facilitating the 
administrative transition", the Fund avoids charges 
that it performs an influential role in the Brazilian 
election process, whilst in practice hampering the 
consolidation of stronger democratic institutions and 
a free discussion of key national issues. 


Over the years the IMF has made progress as 
regards the degree of transparency of its 
operations. In addition, though rather modestly, it 
has engaged in a_ public relations policy of 
establishing a dialogue with civil society 
organizations all over the globe. Finally, at least in 
theory, it has shown increasing concern for its 
relations with governments by ensuring their 
‘ownership' of the policies agreed upon. 


Paradoxically, as these changes unfold, the Fund 
remains uncompromising with respect to its set of 
prescribed policies. 'Help' to Brazil came in the run- 
up to the election. Counter to the Fund's principle of 
not becoming involved in domestic policy, the Fund 
representative came to Brazil, spoke to the 
Government and the opposition alike and, together 
with President Cardoso, managed to secure support 
from the main presidential candidates for the 
underlying foundations of an agreement. What the 
President of the Republic and the Fund failed to 
remember was that there is a democratic 
constitution in Brazil, one which has created a 
process to foster consensus among _ different 
political forces around foreign loans; the Federal 
Senate has the prerogative of authorizing the 
contracting of foreign loans. The IMF, by trying to 
intervene in the Brazilian domestic political process, 
has failed to understand that there can be no 
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democracy in the absence of respect for national 
democratic institutions. 


The content of the agreement with Brazil adds 
further to this tension. The Budget Guidelines Act 
drafted by the Executive and passed by Congress is 
an annual law which addresses federal government 
fiscal targets--one of the key foundations of the IMF 
agreement. Because the law takes effect on a yearly 
basis, the surplus target agreed upon with the IMF 
is incorporated into the Budget Guidelines Act after 
the relevant discussions have taken place. Under 
the new agreement, budget targets are to be 
revised by finance ministry officials on a quarterly 
basis. While these targets will be agreed upon in an 
"elastic" manner (the target surplus being set at no 
less than 3.75 per cent of the GDP, as opposed to a 
target fixed percentage of the GDP), the annual 
budget law may be overridden. In effect, the 
democratic budget allocation process and the 
budget cycle have become nothing but ink on 
paper. 


Once again in line with the IMF, the World Bank and 
the InterAmerican Development Bank have 
promised more funds for adjustment loans. 
However, these amount to purely defensive loans, 
i.e., funds for the Brazilian Government to honour 
payment of its existing debt. The recent agreement 
makes clear the need for a comprehensive and 
critical review not only of the content of the 
agreements entered into with the IMF but also of its 
private-sector-oriented and_ regressive _ policy 
prescriptions. The experience in Argentina, 
Uruguay, Paraguay and Brazil--all countries that 
have followed the policies recommended by the 
IMF--serves as a dreadful example of the effect of 
the Washington Consensus on development and 
poverty. These are countries that have plunged into 
crises for having followed the IMF in search of 
‘help’. As a self-fulfilling prophecy, the IMF policies 
create the demands ultimately taken to the IMF 
itself, both executioner and saviour. 


Both the new Brazilian government and Brazilian 
civil society must seize the opportunity of the new 
Brazilian administration to push for changes in the 
agreement with the Fund. Crucial will be the 
creation of a process to change the relationships 
between a sovereign and democratic Government, 
supported by civil society, and the _ financial 
institutions, pushing the latter to be truly 
multilateral. 


Contact for this article Rede Brasil, Brazilian 
network on the multilateral financial institutions 
http://www.rbrasil.org.br/ 
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Article first published by Bretton Woods Project 
Bretton Woods Update Issue No 31 - 
November/December 2002 

The Update is now available in PDF and HTML 
versions at 
http://www. brettonwoodsproject.org/update 


FTAA, External debt and militarization: 
three axes of the same project 


By Martha Celia Ruiz 
Translation. Luke Haywood. coorditrad@attac.org 
volunteer translators (*) 





Yesterday the conference of the Continental 
Encounter and Reflection and Interchange started in 
Quito. In the full auditorium of Tahuantinsuyo flags 
were hoisted, and neverending shouts protested 
against the creation of a Free Trade Area of the 
Americas (FTAA): “Another America is possible”, 
protestors proclaimed - part of the Rounds of the 
Continental Resistance against the FTAA. These 
rounds are held in many of the countries in the 
region and during the whole of October. They are 
being carried out parallel to other events relating to 
the FTAA, such as the encounter’ of 
parliamentarians, the enterprise forum and the 
meeting of commerce ministers. 


The Continental Encounter of Reflection -held 
between the 28th and 30th of October in Ecuador- 
has within its objective to extend the understanding 
of the genuine propositions of the FTAA. Experts of 
seven of the continent’s countries will participate at 
the first conference, , approaching the relationships 
between the FTAA, the external debt and the 
growing militarization of Latin America and the 
Caribbean region. 


In a previous event organised by Jubileo-Sur 
Americas last May in Quito, the analysis of the 
relation between the FTAA, the debt and the 
militarization was already made. At the time, it was 
explained that the three themes are 
“complementary strategic axis of one single project 
of expansion and consolidation of the North 
American empire” (Declaration of the Jubileo-Sur 
Americas). First of all the FTAA tries “to create a 
regional block dominated by the USA, with the 
ability to confront the competition of the European 
Union and the Asiatic block in order to dispute the 
economic, cultural and geopolitical hegemony of the 
world”. In addition external debt also plays the role 
of an “appropriator of the surplus of the Latin 
American countries by the financial routes”. And 
because increasing militarization is also an “ armed 
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guarantee of the 
hegemony of the USA. 


hemispherical and _ global 


Sister Elise Monge of the Ecuadorian Federation of 
human rights and moderator of the conference, 
remembered that the US have installed four military 
bases in the continent, in Manta (Ecuador), 
Curazao, El Salvador and Aruba. In addition, there 
is a proposition to creating two more bases: one in 
Alcantara, Brazil and one in Tierra de Fuego, 
Argentina. 


The Plan Colombia must also be mentioned, a US- 
led military initiative, with the objective of fighting 
against drug trafficking. The Colombian Hector 
Leon, one of the exhibitors and member of the 
Institution of Alternative Latin American Legal 
Services (ILSA), clearly stated that the Plan 
Colombia (which has since been transformed into a 
bigger project the “Regional Andean Initiative”) is, 
in reality a “counter insurgent military project”, i.e. 
a project against all who oppose the system and, 
which are today considered by the US as 
“terrorists”. 


In addition to the activities in Colombia, the 
exhibitioners presented other areas where growing 
militarization of Latin America is evident. Gilberto 
Lopez y Rivas of the Red Mexicana de Accion contra 
el Libre Comercio (RMALC), member of the 
Comision de Concordia y Pacificasion (COCOPA) - 
created to search for a solution to the conflict in the 
Chiapas - explained that at the present time the 
government of Vicente Fox follows the same 
strategy that was imposed by the priista regiment 
against the Ejercito Zapatista de Liberacion Nacional 
(EZLN). 


This is a “war of attrition” - said Lopez y Rivas-, 
that is, a succession of small operations against the 
civilian population and the way of life of the 
indigenous population. To go about this “war”, the 
Mexican government uses the Guatemalan model, 
where indigenous paramilitary groups are used 
(“fight fire with fire”), which take action that the 
government cannot undertake directly. “The 
presence of these military groups have been 
denounced -notes Lopez y Rivas-, but nothing has 
come of the matter”. 


In addition, the Mexican expert made it clear that 
since 1994, when the North American Free Trade 
Agreement (NAFTA) came into force in Mexico, 
Canada and the USAMexican soldiers represent the 
largest group of Latin Americans in the military 
schools of the US —- where they are taught counter 
insurgent tactics. 
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Although the scene is shady, the exhibitioners 
insisted that “without resistance there are no 
alternatives”, and called for bridge building and 
joint efforts of the different NGOs of the continent 
against the FTAA and against the militarization of 
the region. “For how long are they going to make 
our decisions for us?” Evo Morales, a leading farmer 
and ex-Bolivian presidential candidate asks, 
suggesting to create joint alternatives - as some 
indigenous populations have done within some 
countries of the region in order to recuperate 
political power and to govern autonomously. 


“The debt 6 not to be paid, the debt has been paid 
already” 


Adolfo Perez Esquivel (Argentina), Nobel Peace 
prize; Alberto Acosta, Ecuadorian economist; 
Marcos Arruda, from Politicas Alternativas para el 
Cono Sur (PACS), from Brazil, and Beverly Keene, 
from Dialogo 2000, Argentina, were some of the 
exhibitioners that tried to explain the relation 
between the FTAA, the external debt, and the 
militarization process of the continent. 


Between 1997 and 2000, Latin American and the 
Caribbean region transferred by services to the 
payment of the external debt a total of 583,000 
million dollars, in addition of 192,000 million of 
dollars in interests. Nevertheless, Marcos Arruda 
explained that the debt is still growing, that it is 
paid with our international reserves and this means 
less money for social investments in each of the 
Latin American countries. 


On the other hand, Alberto Acosta signalled that the 
debt is an instrument of domination and implies the 
possibility to introduce policies of structural 
adjustments in Latin American and the Caribbean 
region. “We do not owe anything, the debt is paid, 
and this can be proven mathematically and 
financially”, Acosta insisted, signalling that this 
proposal of not paying or the cancellation of the 
external debt should take form in joint concrete 
actions by the countries of the region. 


Acosta also explained that several organisations of 
the continent, joint in Jubileo Sur-Americas, decided 
in a meeting a few months ago,to find a legal 
structure to strengthen the proposal of not paying 
the external debt. Thus, the goal is to form an 
International Tribunal that will introduce this type of 
rights and law. Today, debtors are treated like the 
accused and the credit givers act as judges and 
litigants. Another proposal is to promote as soon as 
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possible a process of audits of the existing debts. 


“Any debtor has the right to not to hold his/her end 
of the deal if its demands and conditions of 
payment leads the person in question to an 
inhumane situation”, th the Ecuadorian economist 
explained, adding that the debt must not continue 
to be an obstacle to the human development of the 
region. The alternative is to introduce this state of 
rights, to confront the theme of the debt in the 
political area, with clear parameters and clauses so 
that if anything is still to be paid, these payment 
must not endanger the social projects. 


The challenge for the exhibitors from the Latin 
American and Caribbean regions is to unite their 
efforts and form a development project of their 
own, a project that promotes more equal and 
soldiery societies. Otherwise, the chance that the 
FTAA may become an inofficial reality, through the 
pressure of the external debt and the US-led 
military interventions in the region. Adolfo Perez 
Esquivel remarks that it is necessary to defeat the 
division and lack of unity which exist today in Latin 
America and establish joint alternatives, “because 
we refuse to be slaves”. 


Contact for this 
informativo@attac.org 
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Free trade agreements: threads of a giant 
continental spider web 


By Carlos Powell. Researcher and Professor of Social 
Communication 
Translation. Ilich Nunez and Gillian Sloane-Seale. 


coorditrad@attac.org volunteer translators (*) 


Senior representatives from Corporate America had 
the occasion to pass through Managua to meet with 
their counterparts in this capital a few days ago, 
leaving a trail of illusions behind. Some members of 
big Creole capital were already cherishing the 
Agreement in their dreams like a promised but still 
untouchable fiancée. Still, more and more apologies 
for FTAs (Free Trade Agreement) are being openly 
circulated, but like a skilful textile retailer, they 
show the fabric were it is not torn. In the face of all 
the evidence of the disaster of neo-liberal policies 
over the last few decades, documented in reports 
by data specialists from the most respected 
institutions (UN, ECLA, CAM, WFP, WHO and 
others), these apologists are determined to sell a 
product that, if strict quality control were to be 
applied, would be pulled from the shelves. 
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I recently read a note in which its author, to justify 
the signing of a FTA between the United States and 
Nicaragua (or Central America as a block), was 
brandishing the argument of extraordinary merits 
that NAFTA would have had for Mexico, signed by 
Mexico, Canada and the United States in 1993, the 
only point of this radical praise in the "almost 
triplication of free trade" of the Mexicans with the 
United States. It is this argument in particular that 
motivates this article. 


Based on concrete data and a simple rationalisation, 
I would like to reply to this and other arguments 
that are being circulated. I will not do it from the 
perspective of a hardened globalphobic or try to 
demonise FTAs. I see globalisation as a weapon 
with great potential. But like everything that has 
had great potential throughout the history of 
mankind, its use becomes so ambivalent and 
dangerous like the popular image of the double- 
edged knife. In other words, it is not the thing itself 
that is problematic, but the person who handles it, 
that person's intentions, the legal boundaries and to 
whom it is directed. 


It is necessary to begin by remembering a basic 
concept: the calculation of a country's income per 
capita is the sum of its total GNP divided by the 
number of its inhabitants. Obviously the only exact 
thing about this calculation is its mathematical 
aspect, but it is light years away from representing 
the reality of the vast majority of the inhabitants. 
When the annual CPI of a Nicaraguan is rounded off 
to US$500, a good percentage of the population 
would like to live in this earthly paradise! And in the 
other extreme, taking a random example, it is 
difficult to imagine that Arnoldo Aleman has that 
annual income. We can, then, immediately dispense 
with the deceptive idea that the increase in a 
country's GNP will automatically result in benefits 
for the great majority, as a product of the increase 
in the volume of free trade. As far as history goes 
this never has been the case for countries that 
supply raw materials within the framework of the 
capitalistic division of roles. 


The second point is that the expression "increase in 
trade", when referring to the exchange of goods 
between two countries (and especially between two 
countries with essentially different productive 
conditions, such as Mexico and the United States), 
hides realities which extraordinarily distort the 
analysis. The products which countries offer that 
have no industrial infrastructure and advanced 
technology lack added value, which is the main use 
of raw materials and agricultural products. That is 
the increase in volume of "trade": we_ trade 
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products- and we continue to do so - that, since the 
inception of capitalism, have rendered little profit 
and are priced out of the reach of most people. 


In addition to this pathetic and evident reality, we 
generally forget to mention that the  non- 
manufactured products are the hardest hit by the 
blow of competency in the international market, for 
several reasons. To easily understand this, you 
would have to compare the situation of an unskilled 
worker who, when looking for employment, must 
compete with a large number of workers in the 
same position. Evidently, his skills lack "added 
value" and depreciate in the labour market, from 
blackmail by the massive number of unemployed, 
from the lack of legal protection, in short, from all 
the "opportunistic diseases", which free trade puts 
into circulation so that only the ones with the 
antidote survive. This is what happens to more than 
a billion workers worldwide. But this is not all. 


The richest countries of the planet have designed 
the highly lauded philosophy of "free trade". They 
practise what they prohibit the rest of us from 
doing: food sovereignty. So as not to succumb to 
the use of one word, which has little liberal slants as 
"sovereignty", these countries use an euphemism: 
"mechanisms to avoid food blackmail". And they are 
right! Food, even though it is essential, is the basis 
of all that we would like to construct socially and in 
this order: health, human development, national 
development. This is why the rich countries of the 
planet invest the astronomical annual sum of $400 
billion in protectionism and subsidises. Until this 
changes, whatever trade agreement is negotiated 
with one of these countries, it will be basically 
unfair. That is why — and by not being hysterical 
globalphobics or blindly portraying FTAs as demons 
—many are trying to clarify the public opinion of 
their fellow citizens. 


This being said, there is no problem in accepting the 
argument that Mexico has "almost tripled its trade" 
since the signing of NAFTA in 1993. But if we are 
honest, we must also say that this increase has only 
benefited 20% of Mexico's wealthiest, who have 
given up a great deal of control of their stocks to 
multinationals which do not re-invest the assets in 
the country or generate a chain of local 
productivity, because they are supplied with a large 
quantity of goods imported from other markets — 
especially Asian — where the goods cost less. 


We also have to say that simultaneously in Mexico 
hundreds of thousands of jobs have been lost, 
especially in the agricultural sector, and that these 
unskilled labourers, mortgaging and then losing 
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their lands, have no other alternative but to work in 
the inferno of assembly plants, that famous job 
creation, where the "salary" is not more than $.025 
per hour, ie, 2000% less than what an American 
would earn for the same job. 


These assembly plants, as with all investment 
capital in the philosophy of "free" trade, disappears 
into thin air at the least local inconvenience or if it 
finds unprotected regions in the world where 
poverty is high and the labour force "more 
interesting". In short, it would have to be said that 
the average Mexican employee lost 16% of his 
purchasing power since the implementation of 
NAFTA. These are the facts, the realities, and not 
generalisations like saying "an increase in trade". 


An article in the magazine Envio pointed out that 
some American athletes who, in addition to making 
millions of dollars in the leagues, earn millions more 
as estate farmers. In other words, they do not 
compete in the free market like they do in sports. 
This is how the prices of the only goods with which 
poor countries could alleviate their poverty and 
achieve a just economic system spiral downwards: 
because agricultural production in the rich countries 
practises artificial market pricing, or resorts to 
dumping and/or tariffs, buying tons of products 
from poor countries and saturating the market with 
under-valued prices. There are a host of examples, 
like regional cotton before the Chinese one, 
Caribbean sugar cane before European beet, our 
rice before the Japanese one, corn and kidney 
beans before the basic grains of the United States, 
etc. In Argentina there is the recent case of the 
production of honey: production volume increased 
until it began to flood the American market with 
competitive prices. When the American producers 
felt threatened, they demanded protective 
measures. The United States applied a tariff of 65% 
and the Argentinean’ production immediately 
crumbled, leaving thousands of producers who had 
accepted this "challenge of the free market" broke. 


And what about Canada and NAFTA? You only have 
to recall the position of its own Canadian Catholic 
Bishops here (who are not "third world priests"), 
which appear in public documents against these 
agreements, by the humiliating and sadly famous 
chapter 11. This prevents governments from 
imposing their strategic vision of territorial 
occupation on multinational corporations and also 
authorises these multinationals to demand 
compensation from governments for losses which 
can occur when they are successful in proving (with 
a host of well paid lawyers) that this was due to bad 
state management. There the state intervenes, and 
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in the last instance, the taxpayer. Multinational 
corporations have already won several million dollar 
lawsuits against the Canadian and Mexican 
governments. Given that these agreements are 
international in nature, they legally transcend 
governments. 


And the Canadian bishops also offer these statistics: 
since the implementation of NAFTA the income of 
the country's 20% poorest went down from 3.8% to 
3.1% while the income of the 20% wealthiest went 
up from 41.9% to 45.2%. 


It is good thing that we view ourselves honestly 
before these realities. Let us read this quote from 
Colin Powell himself: "We want to sell American 
merchandise, technology and_ services without 
obstruction or restrictions". And this other one, from 
a senior executive from Corporate North America, 
Robert Zoellick, in which open blackmail and the 
arrogance of the survival of the fittest are evident, a 
quote that has nevertheless been published as an 
"argument" in favour of FTAs: "There are countries 
in the Asian-Pacific region, Africa and the Middle 
East which are also interested in agreements with 
the United States." What is Robert Zoellick saying 
here? One of two things: either accept the terms of 
the FTA, or multinational corporations will find 
workers for less than $0.25 per hour in Asia. The 
only thing that hides this show of bravado is that 
shipping costs will be less for American 
multinational corporations if production is done out 
of the assembly plants in Central America. This is 
where the talked-about Puebla-Panama Plan (PPP) 
comes in to. play’ its fundamentally and 
unmistakably strategic role. 
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Another illusion that is used is the comparison 
between the — much needed — integration of 
Central America with that of the European Union. It 
is an impossible comparison, for evident reasons 
already mentioned, but also for other reasons. The 
European Union managed the _ integration of 
countries from a national perspective, proceeding 
with extreme caution with a previously established 
socio-economic level for candidates entering the 
Union so that they could compete with conditions 
similar to those of member countries. These long 
processes called for national referenda because they 
were anticipating participation by a large number of 
taxpayers. But in the perspective of FTAA, FTAs, 
which are spinning an enormous continental spider 
web, and sub-regional strategies such as NAFTA, 
the PPP (Plan Puebla Panama) and the future IIRSA 
(which is being negotiated and will be implemented 
in South America), the central axis is private capital 
or world banking investment controlled by the IMF. 
The philosophy is to have multinational corporations 
as the starting factor and the free market as the 
control factor! 


In short, another substantial difference is that one 
of the central axes of the European negotiations 
was the free movement of labour, an aspect that 
was completely absent in the _ sub-regional 
agreements of the FTAA, where, on the contrary, 
there are customs mechanisms of control created to 
avoid (you just have to look at the situation at the 
Mexican border!) the movement of labour. 
Assembly plants for some, sources of employment 
for others. But let's not mix the two. 


(*) coorditrad@attac.org is the email address of an international group of volunteers who coordinate 700 
translators worldwide. You can be part of this group and share your language expertise by helping us publish 
articles and documents. Just contact them for further details. 





